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Abstract: Western Germany introduced the model of a Social Market Economy after World 

War II. This model has become an example of socio-economic reforms for many European 

countries. In the initial phase of the development of the new socio-economic policy concept, 

the postulate of "prosperity for all" was especially appealing as it considers economic 

policy and social policy as a whole. In subsequent years of development, particularly at the 

end of the twentieth century, the model of a Social Market Economy has become a source of 

foundation for creating new concepts and ideas that would include more aspects of 

responsible and sustainable development combined with proper care for resources and the 

natural environment. 

In the view of this, the aim of this paper is to attempt to answer the question of to what 

extent the Social Market Economy model can lay the foundation for sustainable, 

responsible and ecological development. In order to be able to answer such a research 

question, the author based his reasoning and analyses on the theory of ordoliberalism and 

the following research methods: factual analysis, comparative analysis and analysis of 

selected publications. The main findings of the research are that the concept of Social 

Market Economy contains numerous elements that can foster the implementation of the 

sustainable, responsible and ecological development of countries and societies. 

 

Keywords: Social Market Economy, Ecological Market Economy, Sustainable 

Davelopment, Ordoliberalism. 

1. INTRODUCTION 

The 21st century has brought a number of political, economic, social and 

above all ecological challenges. The current model of socio-economic 

development based on capitalism has led to a multiplication of world wealth but 

also contributed to growing disparities in the level of development and numerous 

imbalances in the global economy. A side effect of the development of mass 
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production and consumption growth is the increasing demand for natural raw 

materials and the burdening of the environment on an unprecedented scale. In 

2016, humanity for the first time in the history of the world began to consume 

more natural resources than nature is able to reproduce
2
. This means that if we do 

not radically and globally change the current model of economic development, 

the world will face a catastrophe. 

The negative effects of excessive exploitation of the natural environment are 

more and more visible and severe. The costs of combating global warming or 

various climate anomalies are growing every year. The efforts of numerous 

experts, politicians or scientists focus not only on the development of effective 

ways of environmental protection but also on the elaboration of completely new 

paradigms in social sciences and the devising alternative to today's capitalism, the 

concept of social, economic and ecological development. One of such approaches 

is the concept of ecological market economy, also known as the eco-social market 

economy, which has been gaining popularity for nearly four decades. There is a 

question arising in this context of whether it is a completely new concept of the 

societies development, or maybe an evolutionary model of the Social Market 

Economy, which has been known since the mid-twentieth century and originates 

from ordoliberal ideas? This paper attempts to answer this question. 

Ordoliberalism is a German version of liberalism. The origins of this theory 

date back to the 1930s, and reached its peak in the 1950s and 1960s in the Federal 

Republic of Germany. The ideas and thoughts of the inventors of ordoliberalism 

were included in the concept of Social Market Economy introduced in West 

Germany in 1948, which on the one hand contributed to the dynamic and long-term 

economic development of this country, and on the other, led to reducing property and 

social disparities and, above all, for material and social advancement of broad social 

strata. Moreover, basing the socio-economic development of West Germany on the 

concept of Social Market Economy derived from ordoliberalism and placing a 

human being in its center have proved that it is possible to use the positive forces 

inherent in the capitalist system while limiting the unfavorable tendencies that the 

free market brings. According to A. Grabowski, "ordoliberalism was the third way 

between capitalism (based primarily on the "invisible hand of the market", 

protectionism, subsidies and monopolies) and communism (with a centrally planned 
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economy)"
3
. In this context, it can be hypothesized that ordoliberal theory can 

provide a favorable basis for creating the assumptions of socio-economic policy and 

shaping different concepts of socio-economic order, including the concept of 

sustainable development analyzed in this paper and ecological market economy. 

Ecological market economy, conversely, is a relatively new concept in the 

literature. In the opinion of B. Famielec, "ecological economics began to develop in 

the eighties of the twentieth century as a separate school and science “of the 

implementation of sustainable development assumptions”. Despite the huge 

achievements visible in the literature, no solid theoretical analysis of this category 

has been made so far”
4
. E. Herlyn and F. Radermacher share this opinion and claim 

that the concept of the eco-social market economy, which emerged around 35 years 

ago, was an approach to the operationalization of the sustainable development 

concept”
5
. The concept of sustainable development can be considered as the 

development and evolution of the concept of Social Market Economy. In general, the 

goal of this concept is socio-economic development in the long-term perspective. It 

means that the mechanisms, which limit the destructive influence of economic 

factors on the social and ecological sphere should be incorporated into the economic 

policy of the state. However, it should be noted that ecological issues play an 

essential role in the concept of sustainable development
6
. 

  

                                                      
3 A. Grabowski, Ordoliberalna kategoria własności na przykładzie poglądów Waltera Euckena i 

Wilhelma Röpkego, „Studia Ekonomiczne. Zeszyty Naukowe Uniwersytetu Ekonomicznego w 

Katowicach”. Nr 260, Katowice 2016, s. 28. 
4 B. Famielec, Rozwój zrównoważony a ordoliberalna koncepcja ładu gospodarczego, w: P. Pysz, A. 

Grabska, M. Moszyński (red.), Ład gospodarczy a współczesna ekonomia, Wydawnictwo 

Naukowe PWN, Warszawa 2014, s. 198. 
5 E. Herlyn, F. Radermacher, Ökosoziale Marktwirtschaft: Wirtschaften unter Constraints der 

Nachhaltigkeit, www.daad.de [Access: 09.01.2018], s. 1. 
6 J.D. Sachs, From Millennium Development Goals to Sustainable Development Goals, "The Lancet" 

379.9832 (2012), s. 2206-2211; D. Griggs, M. Stafford-Smith, O. Gaffney, J. Rockström,

 M.C. Öhman, P. Shyamsundar, W. Steffen, G. Glaser, N. Kanie, I. Noble, Sustainable 

development goals for people and planet, "Nature" No. 495 (2013), s. 305-307. 
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2. THE ESSENCE OF ORDOLIBERALISM AND THE  

SOCIAL MARKET ECONOMY 

Ordoliberalism can be considered as one of the variants of liberalism, whose 

characteristic feature is thinking in terms of order (Ordnung). It derives from German 

historicism – an idea that emphasizes the special role of state authority and rejects 

ideas about a self-regulating economy
7
. J. Bokajło believes that ordoliberalism" is a 

philosophical and political concept which was to be a response to the crisis of 

capitalism, supported by the principle of laissez-faire and also the centrally planned 

economy"
8
. In practice, this meant that the ordoliberals were in favor of the so-called 

"The third way" that would be a solution between unhampered economic freedom 

and the limitations of central control. In the opinion of E. Mączyńska, "the basis of 

ordoliberalism as a theoretical concept in economics are the ideas of "ordo", whose 

essence is to shape the order corresponding to the human nature and ensuring the 

balance of the economy"
9
. The key factor in this respect is the role of a strong state, 

which will not only be limited to the function of a "night watchman", but will also 

actively organize and initiate competition in the framework of an economic order 

based on free competition
10

.  

The origins of the new neoliberal school can undoubtedly be traced to the 

development of social-liberal economic thought from the late nineteenth century 

and attempts to search for new paradigms in the social sciences, which were caused 

by the outbreak of the global economic crisis of 1929-32
11

. The emergence of the 

crisis led to the rejection of some theories in the social sciences and intensified the 

search for new paradigms. It was the global economic crisis of the early twentieth 

century that gave impetus to the development of ordoliberal thought in Germany, 

despite the general critical attitude towards liberal theory
12

. Ordoliberals criticized 

                                                      
7 M. Dahl, Niemiecki model społecznej gospodarki rynkowej jako wzór dla polskich przemian 

systemowych po 1989 roku, Dom Wydawniczy ELIPSA, Warszawa 2015, s 45. 
8 J. Bokajło, Społeczna Gospodarka Rynkowa jako instrument walki politycznej wpływający na kształt 

ładu społeczno-gospodarczego RFN – prolegomena, in: P. Pysz, A. Grabska, M. Moszyński (ed.), 

Spontaniczne i stanowione elementy ładu gospodarczego w procesie transformacji – dryf ładu czy 

jego doskonalenie?, PTE, Warszawa 2014, s. 299. 
9 E. Mączyńska, Ordoliberalizm – użyteczność w warunkach nieładu instytucjonalnego, in: P. Pysz, 

A. Grabska, M. Moszyński (ed.), Ład gospodarczy a współczesna ekonomia, PWN, Warszawa 

2014, s. 111. 
10 J. Bokajło, Społeczna …, op. cit., s. 301. 
11 R. Ptak, Vom Ordoliberalismus zur Sozialen Marktwirtschaft. Stationen des Neoliberalismus in 

Deutschland, Opladen 2004, s. 23. 
12 Ibidem, s 23.  
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the political and economic instability of the Weimar Republic and the related 

weakness of the state against the various groups of the interested, whose activities 

had a negative impact on the overall socio-economic life of the state. As a result of 

observations, the ordoliberals have made a critical claim to the assumptions of 

classical liberalism with a self-regulating market mechanism
13

. They were in favor 

of the active role of the state in establishing the rules of the free market functioning 

while underlining the importance of freedom. According to F. von Hayek, in the 

face of the global crisis of the first half of the twentieth century and its negative 

consequences felt by Germans, the ordoliberals formed a group of people who 

contrary to common opinion, were in favor of maintaining and even developing 

freedom in socio-economic life
14

. 

One of the main principles of ordoliberalism is the freedom of the individual 

because it allows making independent choices. With this, self-fulfillment of 

individual people and maintenance of human dignity are possible
15

. According to 

L. Erhard, people are fully free when they are able to limit themselves in a situation 

where freedom would mean harm to others or mere arbitrariness
16

. The researcher 

believed that the best way to secure individual freedom is to limit state power, 

which in his opinion is achievable only in market-oriented economic system
 17

. 

Competition is very important because it allows eliminating the problem of 

planning and rationing while ensuring freedom of consumption. In addition, it 

enforces innovations, technological progress, creativity and discipline on market 

participants, thanks to which it contributes to the increase of production efficiency 

and enables the division of income and profits by performance. Another advantage 

is the prevention of the monopoly formation and the limitation of the economic and 

political influence of authorities, which ensures freedom for citizens even outside 

the economic zone. Due to the fact that competition requires high performance 

from market participants, there will always be tendencies among entrepreneurs to 

                                                      
13 E.W. Dürr, Wesen und Ziele des Ordoliberalismus, Winterthur 1954, s. 63. 
14 F.A. von Hayek, Die Wiederentdeckung der Freiheit - Persönliche Erinnerungen, in: Produktivität, 

Eigenverantwortung, Beschäftigung. Für eine wirtschaftspolitische Vorwärtsstrategie, VDMA, 

Institut der deutschen Wirtschaft, Köln 1983, s. 9-22. 
15 M. Dahl, Polska i niemiecka polityka konkurencji w świetle teorii ordoliberalizmu i koncepcji 

społecznej gospodarki rynkowej, „Myśl Ekonomiczna i Polityczna” Nr. 3(42)2013, Uczelnia 

Łazarskiego, Warszawa 2013, s. 75. 
16 P. Pysz, Społeczna gospodarka rynkowa. Ordoliberalna koncepcja polityki gospodarczej, PWN, 

Warszawa 2008, s. 100-103. 
17 O. Schlecht, Ordnungspolitik für eine zukunftsfähige Marktwirtschaft, FAZ, Frankfurt a.M. 2001, s. 

15. 
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limit it. Therefore, the most important role of the state should be ensuring 

conditions for intense competition
18

. 

For L. Erhard a very important element of the state's activity was to complement 

the state economic policy with social policy to guarantee the needy a dignified life. 

This means that in ordoliberalism social policy is an integral part of economic policy, 

assuming that from the sense of responsibility, first and foremost, individuals must take 

care of their safety themselves. The only condition which enables them to receive state 

aid is when individuals fail after using all the opportunities
19

.  

The principles of the economic order formulated by W. Eucken are essential 

for the efficient functioning of the competitive economic order, i.e. the recognition 

of private property as the basis of functioning of the market economy, ensuring 

stable and exchangeable money, guaranteeing free price formation, guaranteeing 

open markets and freedom to contract and settle, ensuring that business owners 

bear the full responsibility for decisions and actions taken as well as the 

recognition of stability as a basic requirement of economic policy
20

. 

Compliance with the principles constituting the economic order does not yet 

guarantee an economically efficient and socially acceptable management process. 

In connection with this, W. Eucken also defined the principles governing the 

economic order that translate into specific activities in economic practice
21

. By 

that, W. Eucken meant all these areas, which we usually identify with competition 

policy, social policy, economic policy or structural policy
22

. The author defines 

four regulatory principles pertaining to current activities in the management 

process. These are
 23

: 1) control of monopolies, 2) income policy, 3) economic 

account, and 4) regulations concerning anomalies on the supply side. At the same 

time, as P. Pysz rightly noted, "the policy of shaping a competitive economic order 

based on the constitutive principles and the policy tools which are used to 

implement its regulating principles should constitute a compact whole”
24

. 

                                                      
18 L. Erhard, Wohlstand für alle, ECON Verlag, Düsseldorf 2000, s. 9. 
19 M. Dahl, Niemieckie doświadczenia ze społeczną gospodarką rynkową – państwo opiekuńcze, czy 

państwo socjalne?, „Optimum. Studia Ekonomiczne” Nr 1(41), Wydawnictwo Uniwersytetu w 

Białymstoku, Białystok 2009, s. 136. 
20 W. Eucken, Grundsätze der Wirtschaftspolitik, Wyd. 7, UTB, Tübingen 2004, s. 254-291. 
21 M. Dahl, Polska i niemiecka …, op. cit., s. 80. 
22 D.H. Enste, Soziale Marktwirtschaft aus ordnungspolitischer Sicht, Roman Herzog Institut e.V., 

München 2006, s. 5-8. 
23 W. Eucken, Grundsätze …, op. cit., s. 291-304.  
24 P. Pysz, Społeczna …, op. cit., s. 74. 
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Ordoliberalism considers a market economy and private ownership to be the 

key elements of the economic system. Unlike other liberal trends, ordoliberalism also 

does not give the market mechanism a key role in regulating social processes. Hence, 

the postulate of coordination of political and economic goals as well as state 

supervision of the establishment of an efficiently functioning market system
25

. This 

approach seems to be a fundamental difference between ordoliberalism and neo-

liberal doctrine, which was well-known at the end of the twentieth century. The neo-

liberal doctrine stated that a functioning market system is able to shape itself without 

the help of the state. The experience of countries that were undergoing systemic 

transformation confirms the validity of ordoliberal assumptions in this area. 

Ordoliberals also detected a serious risk related to the efforts of private entities 

to create monopolies, which would lead to limiting market competition. However, it 

should be mentioned that in exceptional situations the ordoliberals allowed the 

existence of so-called technical monopolies, whose activity would be related to 

production and services of fundamental importance to society. The consequence of 

this approach was also the agreement on limited existence in the market economy of 

such elements as state property, e.g. in the banking or mining sector
26

. The 

ordoliberals also detected threats to the freedom of competition flowing from the 

state, mainly through exerting a negative influence on entrepreneurs. This problem 

was to be solved by limiting the role of the state in creating a legal and institutional 

framework for the development of economic activity.  

The aim of competition proposed within ordoliberalism is first and foremost 

the fair distribution of income generated by society. This trend is based on the 

assumption that a comprehensive approach to the realities of economic life is 

necessary
27

. The state should strive to provide protection to vulnerable individuals, 

prevent injustices and create conditions to guarantee social peace and the 

harmonious life of different social strata because it is the only way to achieve and 

then maintain prosperity. It is important that the state, through its activities, does 

not suppress the initiative of individual units
28

. 

                                                      
25 W. Piecuch, Ordoliberalizm i społeczna gospodarka rynkowa, 

http://www.wpia.us.edu.pl/sites/wpia.us.edu.pl/files/addressbook/9212/eak2_artykul.pdf, [Access: 

11.01.2018], s. 5. 
26 Ibidem, s. 6. 
27 E. Mączyńska, P. Pysz, Liberalizm-neoliberalizm-ordoliberalizm, pobrano z www.pte.pl, [Access: 

11.01.2018], s. 11. 
28 W. Piecuch, Ordoliberalizm …, op. cit., s. 7. 
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To simplify, we can say that ordoliberalism is in favor of a strong state as an 

entity that guarantees smooth functioning of the free market within the framework 

of the established economic order. The postulate of a strong state is therefore very 

important because in the opinion of the thinkers of the ordoliberal school it is the 

guarantor of limiting the power of economic entities, and thus forms the basis for 

creating an economic order based on free competition
29

. In this context, the state 

policy of competition is of crucial importance, which aims to stop the 

concentration of economic power in the form of creating monopolistic structures. 

In the first half of the 20th century, ordoliberalism was an alternative to 

totalitarian socio-economic systems, which at all costs sought to limit the 

promulgation of liberal theories and their impact on political, social and economic 

life. One of the most prominent representatives of ordoliberalism was undoubtedly 

W. Eucken, but a significant influence on the development of theory was also made 

by F. Böhm, A. Rüstow, W. Röpke, and A. Müller-Armack. It was A. Müller-

Armack together with L. Erhard who developed the concept of Social Market 

Economy, which was a combination of freedom of management on the market with 

the postulate of social justice on the basis of ordoliberalism. Quoting T. Włudyka, 

the doctrine of Social Market Economy assumes30: 

 "learning and shaping and constantly analyzing the social, political and 

legal conditions and limits of economic order (the role of science and 

doctrine), 

 accepting and implementing a system that rejects political intervention in 

market rights being the subject of competition, 

 the task of the authorities is to create legal and factual conditions through 

an economic constitution for an open market and competition, 

 dynamic market processes operating within private ownership and 

competitive market, but should be monitored and regulated; in case 

improprieties that breach economic freedom and equal opportunities are 

discovered, such order (ordo) guarantees the proper development of 

individuals and freedom of choice with the principle of individual 

responsibility (subsidiarity) 

 the free market must, however, take into account both general (social) 

interests and individual interests (the role of the state), 

                                                      
29 G. Braunberger, Das verwaiste Erbe der Freiburger Schule, "Frankfurter Allgemeine Zeitung", 

19.06.2008. 
30 T. Włudyka, Ordoliberalizm i społeczna gospodarka rynkowa w Niemczech, Warszawa 2013, s. 70. 
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 laissez-faire and a completely free market cannot exist because the 

interests of consumers must be protected, 

 economic policy must be constructed as a shared economic and social goal 

with strong reciprocal feedback, 

 the main guarantor of equal opportunities is the elimination of group 

privileges and the fight against monopolies and cartels, 

 the individual's freedom and democracy, as well as the right to criticize 

oneself, must be carefully protected within the framework of legal 

responsibility and freedom of discussion, 

 the economic and legal order is organically linked to ethics and morality”. 

The abovementioned A. Rüstow and W. Röpke in their research focused on 

the search for an alternative to the laissez-faire policy, thus creating the foundations 

of the so-called sociological neoliberalism. The vision of both authors is that active 

state policy contributes to the improvement of the social structure in the state
31

. 

The core of the Social Market Economy is a harmonious combination of 

social and economic goals in the policy pursued by a state. The analyzed concept 

boils down to the coherence between the principle of economic freedom and the 

principle of social justice. The role of the state, however, is to create a social order 

that would give citizens freedom and allow to maintain personal dignity, while 

ensuring economic prosperity and social justice. The essence of the Social Market 

Economy is based on the fact that both its spheres – economic and social – are 

equal. Their harmonization is achieved not only by means of state interference. It 

also requires specific pro-social attitudes of participants in economic life. An 

important role in creating these attitudes is played by corporate social 

responsibility, which serves not only the owners of capital, but is also closely 

related to other social groups. This means that private property assumes social 

obligations, which entails taking public interest into account in business and 

responsibility for the effects of actions taken. 

3. GENESIS AND MAIN ASSUMPTIONS OF SUSTAINABLE DEVELOPMENT AND 

THE CONCEPT OF ECOLOGICAL MARKET ECONOMY 

The dynamic development of the world economy which has been observed 

from the second half of the twentieth century has led to unprecedented economic 

growth, but also to growing social disproportions and the burden on the natural 

                                                      
31 V. Barth, Die Soziale Marktwirtschaft. Ideen der Gründerväter und praktische Umsetzung, 

Gütersloh 2011, s. 11-12. 
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environment. Global production of goods and services has increased sevenfold 

since 1950. The number of inhabitants of the Earth, which in 1950 amounted to 2.5 

billion, exceeded 7 billion in 2012. In the same period, there was a fivefold 

increase in fishing, meat production and energy demand. The emission of carbon 

dioxide – the main greenhouse gas responsible for global warming – has increased 

fourfold. The rapid development of agriculture in the twentieth century has led to 

an increase in the consumption of drinking water by 600% 
32

. However, this has 

not translated into an improvement in the quality of life of the majority of the 

world's population. In the second decade of the 21st century, still 20% of the 

population has no access to drinking water, 40% to electricity and sanitation, and 

800 million people suffer from malnutrition. L. Pawłowski aptly notes that "only 

one-fifth of humanity lives in industrialized countries, with excessively high, 

pollution generating production and consumption levels. The other four-fifths are 

residents of developing countries, mostly living in poverty”
33

. 

The liberal capitalism, which dominates in most countries is based on 

competition and unlimited growth of production and consumption. Therefore, it 

causes a growing demand for land resources and also for non-renewable ones. 

Forecasts predict that by 2050 the number of the global population will increase by 

another 3 billion people, which will cause additional pressure on the natural 

environment. Competition has a beneficial effect in terms of economic relations as 

it contributes to the increase of efficiency, innovation and progress. Nevertheless, it 

has a disintegrating effect on social relations, because it prefers economic 

domination instead of cooperation. It is becoming evident both within individual 

countries and internationally. In this situation, it is necessary to search for 

alternative ways of socio-economic development of countries. Both the concept of 

sustainable development and ecological market economy are part of this discourse.  

According to the economic lexicon, the ecological market economy should 

be understood as the type of the socio-economic system of the state, which focuses 

on sustainable economic development, social justice and environmental 

protection
34

. Complementarity and coherence of economic policy with social 

policy is the basic postulate defined in the concept of Social Market Economy, 

                                                      
32 L. Pawłowski, Rola monitoringu środowiska w realizacji zrównoważonego rozwoju, "Rocznik 

Ochrony Środowiska", 2011 vol. 13, s. 338, www.ros.edu.pl [Access: 15.01.2018]. 
33 Ibidem, s. 338. 
34 Soziale ökologische Marktwirtschaft, http://www.wirtschaftslexikon.co/d/soziale-oekologische-

marktwirtschaft/soziale-oekologische-marktwirtschaft.htm [Access: 10.01.2018]. 
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hence the question is if the ecological market economy is a continuation and 

extension of this concept.  

The basic purpose of the Social Market Economy was to bring “prosperity for 

all”, while in relation to the ecological market economy we can define this goal as 

"increasing quality of life for all, today and tomorrow”
35

. The guiding idea of this 

approach is the desire to provide future generations with the same conditions of 

existence as the current generation. This means that an ecological market economy is 

a kind of social order in which there is a balance between ecological, economic and 

social goals. At the same time, particular attention is paid to the negative effects on 

the natural environment related to the functioning of the market economy.  

In the literature, the ecological market economy is often referred to as the so-

called "Green economy". This concept derives from the notion of eco-

development, which was popular in the past especially in Anglo-Saxon literature. 

Eco-development can be understood as "economic development in line with the 

requirements of environmental protection of human life, but with special emphasis 

on nature conservation”
36

.  

Currently, the concept of eco-development has basically been replaced by 

the term “sustainable development”. In the so-called The Brundtland Report – Our 

Common Future it is defined as a development that “satisfies the present needs 

without jeopardizing the ability to meet the needs of future generations”
37

. The 

definition used by the UN is very similar. According to it, "sustainable 

development of the Earth is a development that meets the basic needs of all people 

and preserves, protects and restores the health and integrity of the Earth's 

ecosystem, without jeopardizing the ability to meet the needs of future generations 

and without exceeding the long-term limits of Earth's ecosystem capacity”
38

. 

The idea of sustainable development can be considered as the key guiding idea 

of the ecological market economy that is analyzed in this article. It assumes a self-

sustaining development in which natural raw materials are replaced by secondary 

raw materials generated from waste and energy needed for development is obtained 

from natural sources. Therefore, the concept of sustainable development is a broader 

                                                      
35 Ökosoziale Marktwirtschaft für eine zukunftsfähige Gesellschaftsordnung, Ökosoziales Forum 

Österreich, Wien 2012, s. 2. 
36 K. Górka, M. Łuszczyk, „Zielona gospodarka” i gospodarka oparta na wiedzy a rozwój trwały, 

„Optimum. Studia Ekonomiczne” nr 3(69)2014, Białystok 2014, s. 25. 
37 Our Common Future. Report of the World Commission on Environment and Development, 

http://www.un-documents.net/our-common-future.pdf [Access: 15.01.2018]. 
38 Sustainable Development: From Brundtland to Rio 2012, www.un.org [Access: 15.01.2018]. 
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concept than eco-development as it includes not only economic and ecological 

aspects but also political, spatial or even philosophical aspects.  

The concept of sustainable development, which we can consider to be an 

evolution of the Social Market Economy model, played a key role in shaping the 

way of thinking about mutual relations between society, economy and natural 

environment resources in the second half of the 20th century. To a large extent, it 

was a response to the ongoing globalization process, which on one hand favored 

the dynamic development of the global economy, but on the other hand contributes 

to the increase of poverty and social inequalities, increases income and property 

disparities and, above all, results in an growing and excessive environmental 

burden. As a result, it has negative consequences for the functioning of societies 

and the economy itself. The concept of sustainable development is based on the 

assumption that a compromise solution between further economic development and 

the preservation of the environment in the best condition is possible. It pays special 

attention to the interdependence of the economic development of society and the 

quality of the environment. It gives the world the opportunity to preserve the 

existing environmental values and highly impacts reducing pollution and 

degradation of the natural environment. The implementation of this concept is on 

the one hand a necessity in our times, and, on the other hand, it testifies to our 

responsibility for future generations 
39

. 

4. CONCLUSION 

In conclusion, the sources of both the concept of sustainable development 

and the ecological market economy largely revert to the Social Market Economy. It 

combines the material tasks of the economy with the realization of social values. 

The experience of numerous European countries confirms the fact that it is 

possible. The concept of sustainable development and the ecological market 

economy contain numerous demands that we can find in the Social Market 

Economy. In addition, this concept is more extended as it considers also ecological 

aspects. An important element combining all three concepts, namely the Social 

Market Economy, sustainable development and the ecological market economy is 

the principle defined by the ordoliberals. Its key point is that economic entities 

should bear full responsibility for damage caused to the society and the external 
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environment. This postulate has been repeatedly ignored and marginalized in 

numerous doctrines and models of socio-economic development. Its inclusion in 

the concept of sustainable development and the ecological market economy is an 

important element in the implementation of the responsible and sustainable 

development of countries and societies. Such elements of the concept of 

sustainable development as rational management of natural resources and 

environmental protection, economic growth and fair distribution of benefits as well 

as social development combined with social justice are also key aspects of the 

Social Market Economy model.  

Another important assumption of the Social Market Economy model that can 

support responsible, sustainable and ecological development is the postulate of a 

strong state that creates a legal framework for business entities’ functioning and 

ensures its observation. The protection of the natural environment, the pursuit of 

social justice and the reduction of growing social disparities force a state to be 

actively involved in terms of state intervention and create an efficiently functioning 

justice system. The theory of ordoliberalism and the concept of Social Market 

Economy, unlike other liberal theories, take this fact into account. 
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